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32 CFR Ch. VII (7–1–97 Edition)§ 863.3

The Commander, , or designee, is
authorized to execute a lease according to
this Determination and Finding.

§ 863.3 AFSC responsibilities.
AFSC evaluates lease requests, deter-

mines asset availability, and nego-
tiates approved leases. When a prospec-
tive lessee desires to lease an asset
being acquired or managed by a Sys-
tem Program Office (SPO), that SPO
evaluates the lease request, makes its
recommendation to HQ AFSC/PKC, and
negotiates the lease agreement, if ap-
proved by SAF/AQ.

§ 863.4 AFLC responsibilities.
AFLC evaluates lease requests, deter-

mines asset availability, and nego-
tiates approved leases. When a prospec-
tive lessee requests the lease of an
asset managed by AFLC or an asset
under the control of any of the USAF
operational commands, the AFLC Air
Logistics Center (ALC) most familiar
with the asset evaluates the lease re-
quest and makes its recommendation
to HQ AFLC/PM. The Wright-Patterson
Contracting Center (WPCC) negotiates
the lease agreement, if approved by
SAF/AQ.

Subpart B—Basic Terms and
Conditions

§ 863.5 Authorized uses.
The lease agreement will specify

what uses may be made of the leased
property. The authorized uses of the
leased property need not support a
USG contract or requirement. The
lease may limit or specify the location
of lease performance.

§ 863.6 Lease charges.
(a) Lease charges are comprised of

rent, reimbursement of any out of
pocket expense to the USG, and other
costs which the lessee must pay ac-
cording to the terms of the lease. Pur-
suant to 32 CFR part 288, User Charges,
rent must include charges for deprecia-
tion and interest on investment. These
charges may be assessed on a daily,
monthly, or yearly basis as determined
appropriate by the cotnracting officer.
For example, if the lease period is
short term or if the leased property is
being modified in such a way as to pre-

clude its return to the USAF for imme-
diate use to satisfy a USG mission re-
quirement, charge rent during the en-
tire lease term. However, if the lease
period is long term and lease activities
are actually intermittent rather than
continuous, charge rent only during
those times the leased property is actu-
ally in use by the lessee or unavailable
for USAF use.

(NOTE: Periods of use are defined in the
lease.)

(b) It may be appropriate to assess
flying-hour charges if an aircraft is
leased. Flying hour charges can be as-
sessed for depot maintenance, replen-
ishment spares, base support, etc., de-
pending on the leasing situation. If an
operational aircraft is leased, payment
of depot maintenance and replenish-
ment spares charges would be in order.
If the lessee is authorized under the
lease to obtain spare parts from the
supply system, the lessee should either
pay the spares flying-hour charges or
reimburse the USG the cost of the
spare part plus the cost of providing it.

(c) Leases should include a charge for
general and administrative expenses of
the USG. The contracting officer
should assess a charge of 10 percent of
all other lease charges to recoup the
USG’s general and administrative ex-
penses.

(d) SAF/ACCS sets depreciation, in-
terest on investment, and flying-hour
charges. When the specific item to be
leased is identified, these rates may be
based on supplemental information
from the SPO or ALC as to the prop-
erty’s acquisition cost, replacement
cost, age, major modifications, salvage
value, etc. When the specific item is
not identified or actual costs are un-
known, use reasonable estimates. The
contracting officer is authorized to
communicate directly with SAF/ACCS
in determining rental charges. Also as-
sess rent for pieces of support equip-
ment which the lessee may require to
support the major items of leased prop-
erty. In such cases, SAF/ACCS may
recommend the use of the rates set
forth in the Use and Charges clause in
the Federal Acquisition Regulation for
rental computation.
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